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1. Time Series Models
2. Error Correction Model
3. Vector Autoregressive Model
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1. Cointegration
2. Autoregressive Distributed Lag Model
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1. Difference Stationary Process (DSP)
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Abstract

This study has conducted in order to investigageittipact of supportive price
policy on the development of cotton acreage in &ale province. For this
purpose, time series data, ARDL and ECM models wesesl. Based on the results,
although the impact of the increase of cotton nedaprice on its acreage in the
short and long-term time horizons was significanggsitive, but it is not
substantial. So motivating farmers to increaseocotticreage requires a significant
increase in its price compared with the price otatidue to the cost load, making
it will not be possible for the government pradiicaTherefore, relying solely on
price policy supports in current form is not rena@ind non-price supports for the
realization of increasing cotton acreage and pribolugs necessary. Based on the
results, the impact of rice acreage on changestiorc acreage in this province is
negative as expected but this impact was not $igmif. The results also indicate
that the prevalence of Canola acreage in Golestavinze from the mid-seventy
decade, did not affect the cotton acreage and & m@ a competitor product.
According to the adjustment coefficient (-0.64) émror correction model, if
appropriative support price and non-price polidese adopted, cotton acreage
will return to its equilibrium amount in the shoetrm.

Keywords. Acreage Development, Error Correction Model, Cattbong-Term
Relationship, Golestan province
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